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Regional macroeconomic determinants of 
Mexican migration to the US

• Main migration sending states in 2000:Main migration sending states in 2000:  
• Guanajuato

S i i• San Luis Potosi
• Oaxaca
• Michoacan, 
• ZacatecasZacatecas



The economic structure in Mexico is relevant forThe economic structure in Mexico is relevant for 
studying the migration of Mexican workers to the USA.

Recent performance of the Mexican economy:

• TLCAN

• FDI

• Exports

• Manufacturing (Maquiladora)



Mexican migration from a regional perspective

States that send the most migrant workers to the USA: g

Zacatecas, Michoacan and Oaxaca have lower per capita 
incomeincome.

The state of Mexico and the state of Jalisco showedThe state of Mexico and the state of Jalisco showed 
comparatively higher levels of income. 

Income per capita cannot explain the whole process.





Employment and migration

Regional demographics and rates of unemployment need 
to be incorporated.

• 14.5 million people in the state of Mexico, 6.09
million in Jalisco and 5 million for Guanajuatomillion in Jalisco and 5 million for Guanajuato.

• They had the largest open unemployment rates of• They had the largest open unemployment rates of
the seven main migrant states, 5%, 3.2% and 3.2%
respectivelyrespectively.

• Empirical information: demographic pressure and p g p p
the rates of unemployment seem to be related to 
migration.





Regional model of Mexican Migration

The coefficients of partial 
employment rate, the ratio of the 
US t GDP t M i t tUS to GDP to Mexican states 
GDP (proxy) and permanent 
migration were positive and 
statistically significant

The coefficient of the log of the 
regional per capita income andregional per capita income and 
the foreign direct investment and 
distance by state were negative



The results corroborate previous statements about the 
determinants of Mexican migration such as unemployment, 
income and economic activity. 

The regional model suggests that there is evidence of 
regional divergence in the flow of Mexican migrationregional divergence in the flow of Mexican migration 
derived from local or state conditions.



Return migration

Permanent migration paradigm.  

Mi k d l l iMigrant workers do not always want to settle in 
destination countries.

Variety of situations could affect the decision to return:

– Retired migrants who want to return to their home towns to– Retired migrants who want to return to their home towns to 
buy a house
– Migrants who seek to apply the labor skills learned in the g pp y
destination country
– Failure to integrate into the economic and labor markets of 
the destination country



The impact of return migration on the Mexican 
economyy

What factors have impacted Mexican return migration?

•Return migration from the United States to Mexico is 
influenced by labor market conditions at homeinfluenced by labor market conditions at home.  

•The propensity to return home is conditioned as well by•The propensity to return home is conditioned as well by
migrants’ personal characteristics.

• A potentially important economic impact of return
migration is its influence upon remittance flows.migration is its influence upon remittance flows.



The concept and measures of return migration

There are many patterns and return possibilities facing 
the potential return migrant:p g

•Preconceived plans to return 

•Migratory decisions based on the circumstances 
presented over timep

•Target-saving objectives with the intention to return

•Different legal conditions

I tit ti l d i i f t t ithi th• Institutional and economic infrastructure within the 
origin country



Determinants of return migration from the economic 
point of view:

•Failed migration experience that did not generate the 
expected income 

•Migrants maximize not only their individual expected 
earning but the duration of their stay abroad from aearning but the duration of their stay abroad from a 
household point of view (Stark 1991)

• Undocumented migrants have an incentive to return 
given that they are less likely to gain from their labor 
kill d h i l i h d i iskills and human capital in the destination country

• Married migrants sending remittances have a higherMarried migrants sending remittances have a higher 
probability of becoming return migrants



The estimation of the rate of return migration

It is difficult to determine if temporary workers coming 
from the USA will remain in Mexico or will migrate againfrom the USA will remain in Mexico or will migrate again 
to the USA.

The procedure to estimate return migration depends on the 
characteristics of the surveys or the Population Censuscharacteristics of the surveys or the Population Census. 

I hi d diff l l i f i iIn this study two different calculations of return migration 
were estimated.



Estimation of the rate of return migration 
based on the Mexican Population Censusbased on the Mexican Population Census

Number of migrants that lived in the USA and returned 
t M i fi d th t i th b t fito Mexico five years ago and that in the subsequent five-
year period remained in Mexico.

Between 1995-2000 the share of return migration 
reached 17.7%. 

The return migration flow was made up of 65.1% men 
and 34.9% women. 



The largest share of return
migration (47.5%) was
concentrated in the
traditional migration
statesstates.

The states with largest ratio
of return migration were
Baja California, Sonora,
Colima and Chihuahua.

The highest ratios of return
i i b blmigration are probably

related to the possibility of
an easier return and the
ability to use labor skills and
investment savings.



Estimation of the rate of return migration based on 
the Migration Survey of the Border (EMIF)

For the period 1997-p
2004 the average rate 
of Mexican return 
migration was 16.9%

The rate of returnThe rate of return 
migration increased 
slightly from 14.3% g y
in 1999-2000 to 
16.5% in 2002-2004



43.9% of inflow migrants 
pointed out that they came back 
for personal reasons, against 
57.9% of total migrants.

17% of return migrants were 
deported by the US Border depo ted by t e US o de
Patrol, while only 13% of 
temporary return migrants were 
deported.

The share of return migrants thatThe share of return migrants that 
did not find a job in the USA was 
higher than the total inflow of g
migrants interviewed (8.3% vs. 
2.2%).



* 53.7% of the return 
migrants declared thatmigrants declared that 
they did not work in 
the USA

* 25 1% obtained a 25.1% obtained a 
wage job

•14.7% worked in 
temporary jobstemporary jobs

* 0 8% k d* 0.8% worked on 
their own 



Higher percentage of 
household heads andhousehold heads and 
females have the 
intention to 
permanently return to 
Mexico (38.5% against 

f l29.4% of total 
migration).



Labor activity:

The largest percentage is 
agricultural workers at 
32.0%, followed by 
construction workers at 
12 6% d d d12.6%, and doormen and 
bell boys at 12.2%. 



Factors that affect the migrant’s decision to return



Factors that increase the probability of returning:

• Age
• Higher level of education
• Female 
• Married migrants 
H h ld• Household

• Share of state GDP to national GDP

Factors that decrease the probability of returning: 

• The coefficient of the unemployment rate
• Per capita income
• Lower wages in the US
• Remittances used for consumption



Return migration, remittances and regional economic 
d l tdevelopment

Classification of the EMIF for the use of remittances. 

The use of remittances is organized by states

Th f i i d i f d dThe average use of remittances is concentrated in  food and 
rent with 56.5% for the period 2003-2004. 

The second use of remittances is to buy a house (23.4%). 

Land purchases and debt payments with 1 9% and 1 3%Land purchases and debt payments, with 1.9% and 1.3%, 
respectively.

Remittances for consumption and to buy a house (return of 
conservatism) affect regional economic activity.



Use of remittances by regionUse of remittances by region

Spending in housing
Campeche, Coahuila, Chihuahua, Durango Guanajuato, 
Sinaloa and Zacatecas declared that the use of the 

itt th t th t t M i t b hremittances that they sent to Mexico was to buy a house. 

Spurt in consumptionSpurt in consumption

Chiapas, DF, Guerrero, Hidalgo, Jalisco, Michoacan, p , , , g , , ,
Morelos, Nayarit, Oaxaca, Puebla, Sonora, Tlaxcala, 
Tamauipas, Yucatan and Aguascalientes.



Data from the MMP (2000) survey shows: 

20 3% f th l d b ht b th h h ld f t20.3% of the land bought by the household of return 
migrants included irrigation.

25.3% of the land obtained by the household of return 
migrants was financed with dollars. g

Household savings contributed to 84.6% of the financial 
i b i i 2000resources to acquire a businesses in 2000. 





A di t th i f ti M i t i tiAccording to the information on Mexican return migration 
from the EMIF, only 11.7% of migrants received on-the-job 
trainingtraining. 

Return migration workers received significant on-the-job-g g j
training in  business administration and accounting, 
equipment operators, metal production and vehicle repair; 

ll d d h l ias well as and restaurant, store and hotel supervisors. 

Occupations that received less training were agriculturalOccupations that received less training were agricultural 
workers, food, beverage and tobacco production workers, 
doormen and concierges and ground transportation drivers.g g p



Remittances play an important role in improving the 
consumption of the households of return migrantsconsumption of the households of return migrants.

R itt i th iti f t i tRemittances in the communities of return migrants are 
important for reducing household risks derived from 
income constraints wages and creditincome constraints, wages and credit.

There is evidence that remittances are offsetting the lack ofThere is evidence that remittances are offsetting the lack of 
income at the regional level and, at a lesser extent, there is 
evidence of the creation of businesses.


